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JAMES OESTERLE
Special Assistent United States Aerney
Federal Building & U.S. Courthouse
Room 253 4 9
222 W. 7th Ave, #9 e
Aschorage, AK 99513-7567 '
(507) 271-5071 - . ‘
' IN THE UNITED STATES DISTRICT COURT
) . FOR THE DISTRICT OF ALASKA
UNITED STATES OF AMERICA )
_ ) Ne.
Plaintff, )
)
V. o)
)
- )  DEFERRED PROSECUTION
—————DOYON-DRILING INCT ) TTAGREEMENT T T 7
) )
— Defendass, )
)
) o
A This document contzing the eomplete Deferred Prosecinion Agreement (Defirral
Agreement) berwesn the Usited States of America and Defeodant DOYON DRILLING, INC.
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(DOYON DRILL]

ING) with sespect 1o charges under the Resourcs Conservation and Recovery
Az (RCRA), 42U.S.C. Section 6923(d{2)(A), and the Compreheaive Eaviroamental
Liabifity, 20d Cleanusp Act (CERCLA), 42 U.5.C. Sections 9601 & 9603. Filed samltsneously

with this agreement is a Plea Agreement betwesa the United 8tates and Defendeme DOYON
DRILLING, in which DOYON DRILLING agreed to plead guilty 25 1 charges of negligemly
discharging 3 harmeis] quantity of 6l and hazardous substances upon the shorefines adjining
waters of the United Stazes and in @ manner thas may have affeczed resources belonging to er
appertaining 1o the United States in violation &ihg}-‘adaﬂ Wa!;PaﬁnﬁonCmalAg(qgn
Water Act), Title 33, United States Code, Sections 1319(c)(1)(A) and 1321(b)(3). The defecral of
felony RCRA and CERCLA charges is contingest upon DOYONDMG‘:mpﬁmgw
metmoﬁom:hisbcfzrﬂwwmamnﬁgmm Other thas these two N
sgreements, no other agreement, uaderstanding, promise or conditon exists betwesa the pardes. @
B. This Agreespest is fimized to the Usited States Antormeyfer the Diswrict of Alagks
(U.S. Antorney's Office) and the Esvironmental C-imes Section of the Departmest of Justice, 2nd
dounmbindothesea’cnsudiﬁﬁmaﬁhebmmoﬂmwmm&daam
or loeal prosecutive or regulatary amthority.
dmpwuwmmmmm&:mmwmﬁe&mmdmm
safonhinﬁﬁxDefuwAmmmePiaAm:ndthemm However, the
parties speciBically reserve the right 1o make public starements or Slings thee do oot contradict the
facts set forth in the Deferral Agreement, Information and the Plea Agreement afier the fling of

the Informsaniean.

DEFERRED FROSECTTION ARG
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A. The Defeadast agrees 16:
1. Ackmowledge responsibility for the aces and amissions constmting the crimes
alleged below:
2) From late 1992 througs September 1995, in the manner and frequensy
diseussed below in Seczion IV, in the Diswice of Alssica, Defendast DOYON DRILLING did
knowingly disposs zod cause o be disposed, hezardous wastes on Exdicons Island, by injectiog
N hmrdmmdcwmsmmn;ﬁqofcﬂ-pmdudngw&&wirhuutapanﬁarimaimnzms oo
I authorization, in violaton of the Resouree Consesvation and Reesvery At (RCRA), 42 U.S.C.
Section 6528(dX2X(A).
b)anra;:omJammyI7,l995,ahmdmmbmmsﬁngo{2 '
basrels of igaitable waste solvems and waste cil comaining F-listed bazardous wases as definedin -
the Resource Conservation and Recovery Ast, was released imo the esvironment from Rig 15, by
injection imo the ground through the outer anmuli of an oil-produciag well on Endicott [sland; the
release was not federally permined; the amount released was in excess of the reportable quantity
as defined by law; and DOYON DRILLING failed to immediately sotify the appropriste sgency
aftheUniudSmuasconuDOYONDRﬂJ.NGb&memaftherdmaﬂinvinhﬁon
of the Comprehensive Egvirommesntal Response, Cleanup, and Liakily Act (CERCLA), 42
U.S.C. Sections 9601 and 9603.

2. Concede 10d adarkt the facrual ad legal basis for these charges a3 described in

secrion IV.

DRFERRED PROSECTTIOE LEREXMEERZT
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DRILLING's Board of Diseczors a5d with autherity to speak f@f!b%%daﬁ’ sign the Defirred
ot and appess in court ag the time it is fled.

4. Provide to the United States and the Coust written evidence, in the form of 8
potasized resolution of its Beard ofDire;mwith‘bom aotary and eorparate sesle, cercifying thae
Defendant is authorized to emer the Deferved Prosecution Agresment, toll the appicable situtes
of lirpstations, and comply with 21l provisions of the Deferral Agreement. The resobwon shall 4
ﬁmhg—céﬁy&nthe?mﬁdaitorCBecfEmﬁveéﬁcxcrh&sorh&rd&mm:mhcﬁmd Lo
to take these aczions and that all corporate formailtes, inchuding but ast mited to approvel by
Defendant's directors, required for such authorizaron bave been observed.
5. The Defeadant understands and agrees that the prosecution of the RCRA coum
and CERCLA count will be deferved for 2 period of fve years. Dufing this five year deferral
period, the Defendant agrees to the following conditions:
& The Defendant shall cormmit a0 further violations of state or federal
criminal laws, environmental laws, regulations or permits of the Usited States, including those for
which primary eaforcement bas been delegated to 8 state. "
b. In coanection with the United States’ investigation of posshble vilations S
of the RCRA, CERCLA, the Safe Drinking Water Act, 42 U.S.C. Secsion 300f et s2q., or 2oy
other environmenal or criminel violrion at Endiesn Island, Alasis, and in amy wisls or other
proceedings arising out of this iovestigation, the Defendant will cooperare puthfully and .
completely with the United States. The Defendant agrees that sueh cooperation shall inchide, bt
2ot be limited t0, the following upos request:

DEYERRED FROSECTUTION AGREDNENT
Page 4
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‘ )} The Defendant will provide access to copies of erigmal

enticaion of such docsmenns as business records;

i)  Thbe Deleadam will provide reasonsble zeeess 10 DOYON -
DRILLING rigs, N

i) Thebdédmwmpmﬁdemmbdmdam‘aw
and consultams and copies of thelr records, reponts, and documenzy, including but not imited to |
Dames & Moore; | . «

iv)  The Defeadant will provide the assignment schedules for
DOYON DRILLING employees and contraciars, and grancing [feerd Iuvemitse_u.zplayeafm
any obligarica to respondtomy_‘requcstte appesr for imerviews by law exforcemens agents and
govmem_.ccunsdanddmmmdmmquustmapparérmbpommappwnhgzl
Mh&:dﬁgmﬁhﬂswmmm
- v) Tae Defendant will impose 20 limits oo contacts between
lsw enforcement agents and government counse] and Defendant’s past and present officers and
employees, including refraining from instructing its officers and employees that they mmst contact
ammpmmmwmmmmmmmmmam
governmens counsel; bowever, DOYON DRILLING may expect that the United States will give
consideraﬁmwandwﬂlcooxdiggnwith_DOYON DRILLING to the extent possible with respect
mw&MuﬂWWamMWMW&UMS@me: 4
uaduly interfere with the business of the compasy; T

v))  The Dedeodan will inform its employees aod coatractors
that it is the policy of DOYON DRILLING to cooperate with regulatory authorities, and

DEFERRED FPROBRCTTIOH AGRERDMENT
Page S
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encourage irs past and presest efficers and exmployess to chiopesate fully and tukfilly with the
Uﬂ%ﬁ smmm$ ;77 ",;-';j.!

B with respect to their acsivities and those of others
reladng to violatdons of federal eriminal lsws, iseluding federal exvironmental lawy

vil)  The Defesdam will provide all relevast informarion
inchuding the complere results of all internal and exermal investigations of this muster gad the
pames of all potential wimesses. Upmmw&ahwﬁﬁgof&ﬁwsw@mewmdmwm
provide a fimired waiver of the sttomey-client privilege aad the Work producs doarine, if
Secesseryyin order to fally cooparate in accord with this Agresment. Any privilege waiver
requested would pot extend 1o opinions of counsel, mental impressions of counsel and legal
advice of counsel. The Defeadant warrants that ssere s no intermal er external investigazive repost
‘of the subject matters in this Agreement. Said ixformation is contzined in the witness statements
anofwﬁ;hwbeprcvidﬁassafmhin(h)bdow. o

viti) In the stre of Alasles, witness statements are generally
exchanged berween pardes to litigation. Accordingly, in furtherance of its dudes to cooperate
consistent with this Agreement, Defendant shall srovide to the United Stares witness statements

(written notes and interview memoranda) of all imerviews of its past or present officers and

Whmﬁmwﬁh&mﬁquﬂm:ﬁmmﬂﬁgopctﬁomuﬁgf&“?&ﬁm ‘
of the witness statements which inclode counsel's ments) impressions, opinicas of counsel, and
legal advics of counsel may be redacted. In sddiion, in the evems ths Usited States calls counsel
for the defendars to testify about witsess tatemens obtined from Defendant’s past or presem
officers or employess, the Defendant shall permit such testimony to oecur which crally provides
ths same information as that in thoss witness statements (with the exception of any mental

‘DEFERRED FROBECUTION AGREENEET
Pege €
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10 preserve confidences vnder all applicable joizt defense agreements. Showid Defendan:
detertaine that it is obligated to withhold 20y sueh document or information pursuaat to a join
defense agreement, the Defeadant shall (3) idesmiiy in writing the narure of the document o
information it seeks to withhold: and (b) j¥ovide aa explanstion in writing as to bow sid
doeument or informarion is covered by the terms of 3 joint defenst sgreement.

6. The Defeadant agrees to withdraw from all joira defense agreiems with
individuals or corporasions, &% he date of this agreement. Despite withdrawal Fom the joine
defense agreemens, the Defendant will contimue 10 preserve confidences under all applicabls joinz
defense agreements unless all relevant parties waive the privilege.

" 7. The Defendant agrees'io refiain in the farare from emering into the same ér any
new joint defense agresments similar o and involving the sarms parties and subject matters as
" ihose that may edst as of the date of the sigring of this document. However, nothing herein shall
mmWNDmem:mmjmmwhﬁznmu
- deemed necessary in anticipatios ofﬁdgﬁﬁonomgthp_chﬁnﬂmfpfgqmbymw

States pursuss to the terms of this Defesz  Agresmer, provided any future joint defense :
agreements do oot comprowmise the Defendant’s obligations to fully cooperate with the United
States, as required by this Deferal Agresment

8. The Defendant agrees that it hes been fully advised of its smatustory end
sonsttutional rights, that it has been informed of it possible charges and allegaticns against it
and the possible penaliies, and that it uaderstands them. For each count of a RCRA or CERCLA

DREYBERED PROBECUTIOR ACRERNERT
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fom the unlgerfil conduct, 18 U.S.C. Secton 1571; from one 1o Sve years organizions!
probation; aed a special
could ales be required to make full reminstion for damage to 2ay person or aswursl resourees,

assessment of 3200.00, 18 U.S.C. Secton 3013(a)}{1)(B). The Defeaderns

9.  The Defendans agress o establish and maintzin an effecive exvironmental

compliancs program enforcieg all suate and federn environmenal laws, regulations, snd permmitg.
Defeadart DOYON DRILLING agrees that the eavironmental cospiiance program will be .
diligently enforced by the officers and managers of DOYON DRILLING. As part of establishing o
and maintaizing an efecdve compliance program, DOYON DRILLING will do the following:

2) appoint 2 DOYON DRILLING employee a8 3 responsible corperate
offcer (RCO), who will havethe requisite lmowiedge of DOYON DRILLDIG: compliance
obﬁpﬁm;mdeﬁsAm@dthemhnﬁytohsurethutheobﬁmmﬁmy - ot
implemented, mdwhawﬂ&bedx@dymmﬁhbfarmncmmmgmmmg
provisions of the envirenmeatal compliance program. The U.S. Anomzy‘sOﬁaemdtheCoun
must approve the selection of the RCO. DOYON DRILLING will idemify the RCO to the Court
at the time of semtencing; . | ,

b)mhﬁsh‘naﬁmcpﬁmmmmdng,wm&mcm; : S h_
consisting of the RCO, the Geseral Manager of DOYON DRILLING and the independBie
environmental comsuftant bired 1o develop DOYON DRILLING's cormplisnce program, a3
described below or other suitable envircamenmal consultant approved by the U.S. Anomey's
Office and the Probation Ofice  This CompBance Committee shall report to the DOYON

MGbalrdneanhregxﬂmdyscheduledboardMng

[Er——

Page 8
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plisnee plan, inchuiding the requisite employes training
program. The consultant shall have fill acsess o all DOYON DRILLING facilisies, including but

oot Bmited 1o its drilBog rigs end business offices, records relating ts DOYON DROLING's
linncs with ervirommenal laws, regulations and permits, asd all present and 2ast DOYON
DRILLING exployees;
d) identify all waste m;romtthOYDqNEMG ngs
) develop writren work sractice standards for DOYON DRILLING sigs
reg;rdinghandﬁngmmggmmdmpsdispoa{ohnmﬁdmmwm ‘
wbstances; '

" ) develop and implement 3 program to comply with all federal asd saze
environmental laws, regulations, aad permits. The program will adopt and implemen the
recommendations of the independent eavironmental consultant and will incorpasaze and employ
the equipment and procedures necessary to prevem futore soncompliznce and viclions, The
program will inchyde the development zad maintensnce of record keeping regarding the
accurmlstion, westment, storage, sad proper disposal of al solid sz, as defined by RCRA.
The program must be approved by the U.S. Antomey's Office, Environmentsl Protection Agency
(EPA), s2d Probatioo Ofice prior 10 implementation This program must be developed and fully

implemented within one yexr of semencing: .

g) commenee implementation of ths compliance program snd training
following the govermmment's review tad spprovel. Ths Defendant shall mbmit quasterly reports to

DBYERRED PROCECTTIOR AGCIEDEHT
Page 9
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the Cour, U.S. Aromey's Offics and Probation Office, signed by the RCO, desesbing

of the mplemexmdon of the eavironmental compliance program 2ad training. A wams

| be held on-2n-anmusl basis-esmmencing-one year 6@ the date of
this Agreement is mﬁ,am&m@ynwé&@x&UﬁzﬁSmamqmw
the Court, during the period of probaton. The enviroamental campliznes program will remsin
uader the supervision of the Court for the duratos of the tevm of probation subjext to pesindic
announced and unannounced inspecions by govesnment officials.- This term shall sotbe
nterpreted in any way to limit any governmental agency's exercise of its stanntory or regulstory
access or inspection righss.

h) train all employees, aod contractor employess that are normally and
regula:dymaDOYONDMGWammeNonhmopemminmbﬁwithm
handling or disposal, anmvally abowst the requirements of envirommental law, regularions sod
pexmits and about the necessity of personal responsibility in enforcement of eavironmental laws,
regulations and permits. This interral employes waining will be in addition to any training
provided by DOYON DRILLING's chents;

1) tram all new DOYON DRILLING employees, end new conmaczor
employees thet are pormally ead regularty present  DOYON DRILLING faclides on the North
Slope or have responsibility for waste handling or dispasal, within two mosths of kiing about the
requirements of exvironmeatal laws, regulstions md permits and about the necessiy of perscaal
responsibifity in eaforcement of eaviroamental laws,

J) direct supervisers to provide written certifcarion anmually to the RCO
that all supervised employees have beea properly trained,

DETEARED PELSECUTION AGREILIET
Page i8
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k) hise en independent eavironmermal suditor approved by the U.S.
AncmeﬁOﬁssmdthstbaﬁcnOﬁnmmmmmgfanmems

figs in operation to determine eompliance with ol exvironmental lxws, regulations and permits

ﬁm&ﬁemﬁmmmgﬂdwmﬂﬁwu@gﬁmmm
The auditor w1l oot be associated with the indspendent consultant hired 1o develop the
compliance and training programs. The auditor shall bsve full aceess to DOYON DRILLING's
drilling rigs, business ofSees, édmcs, records relaring 1o DOYON DWGS compliance with
environmestal lsws, reguiaﬁcns and permsts and DOYCN DRILLING employess;

I) convey the independent anditor's anmual seponts to the EPA, the U.S.
Attoraey's Offce, the Probation Office, and the Cours |

m)pmvidéwyrehma!oioraplmzﬁom-byDOYONDMG’m
response to, the auditor's anmal repert to the EPA, the U.S. Anorey's Office, the Probation -
Office, and the Courr; | | |

n)mmmmmmwmmm
governmental and Court review of this copditios of probazion.

10. The Defendant understands this agreement does oot confer wmy immunity o
meD:fmdmmmyofhsoﬁmaﬁpbyeuwdimonfarmﬁngﬁlxm@;mm_
govmmwﬁvhgmdxﬁﬂtwhnmym&mwhamyjuwpm;n&&uﬁx
mmﬁdomimmﬁ:ymdzhﬁwmhmmkyto&:%wnyaf%
effcers, employees or directors for any statements.

11 Eﬁkdnmﬁd&sbmm&damﬁﬁnﬁo{ﬁ:m
Agmm;mMywdﬁmi&UmﬁSWowmmaﬁsm

DEFERRED PROSBCUTION AGREZMENT
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ssserted to charges desaribed in Setion IUBY(1)&(2) should prosesuion be reustinned following
bresch of this Deferral Agresment by the Defeadant.

B. In exchange for the Defendant's full and complete eomplisnce with the terms of this
Deferral Agreenent throughout the five year deferral period and DOYON DRIILING's
agreement 1o plead gullty to 15 misdemeanor counts charging the negligent discbarge of oil and
hazardons substances upoa the shorelines adjoining the wazers of the United States snd in &
manner that msy have aﬂ’eaadmom belonging to or appenainiag to the United States, in
violation of Tte 33, Uit Stazes Code, Sections 1315(c)(1)(A) and 1321(b)3), the Unizad
States agrees that: i '

1. It will ot prosecute the Defeadans for the RCRA and CERCLA violsticns
described in Section TIA)(2)() & (ANZXD) above. “
2 1t will aot seek additions cirminal prosecution in the District of Alaska

mmywnmammmmmmm@m,mmm_
riminal vislations and gensral eriminal violarions (1) refating to waste disposal and rig operaticns
nmgwfimmim;b1995.w(2)hadmwma;&nmmmbjeamb _
government's criminal invesigation isvolving DOYON DRILLING and were known to the
government as of the tima of this Deferral Agreement. This Defesral Agreement does aot it
the government's right to prosecuts ssy offenses based os facts of which & was unswase 23 of the
date of this Deferral Agreement.  The parties understand that this Deferral Agreement does no

DEFEAR2D TROGECUTIDE AGRBEMEIT
Prge i2
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apply to any individuals, inchuding but vot limited to presem and former employess, affleers,
t fdera cimion chasges s ey binds the U, Aorney's Offic o the Disi of Al
gnd the Deperonent of Justice Environmen

a] Crimes Section. The Defendant has dissigeed with
its sttorneys end underszands that nothing contained in this Defertal Agreement is meant to lmig
the rights and suthority of the United States to take fizrther eivil of admimistrative acion agninst
the Defendast inclding but oot limited to, aay listing and debarmest proceedings to restrict rights

and opporrurities of the Defendmnt to cintracs with of receive assisance, Joans and benefits from

Uhnited Stares govesnmenn agences,

mdwofammorﬁsvadtbomapm offense are 13 follows:
(1) the defendant is a person whey; (2) knowingly; (3) trested, stored, or disposed of (4) 8
- hazardous waste; (3) withow 8 pevmit or interim status authority. 42 U.S.C. § 6928(3(2)XA).

mamd;ﬂ&ﬁmhmwmtmmum:(l)a

dembmg;a)hmwmwammmwmmm
wmmm(a)&mamwmd;mﬁemmmm; ‘
&demymdmmmcqmmwmm;mhmam@q
vessel; (7) failed 1o notify the appropriste ageacy of the United Ststes immedintely 23 soon 28 be
or she becams aware of the release. 42 U.S.C. § 9603.

DEFRERED FROCECUTIOH LGEETRET
Page 13
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The esnduct desesibed below constinutes a factual and Jegal basis for the RCRA 20d
_CERCLA violatons desesibed in Section D(A)(Z}(a) & (A)(2)(b) above. The Defendant 2

corporatios, is aiminally liable for the acts of its employees comprising the elements of the
offenses charged. At all times desesibed below, the employess whose copdues: is deseribed were

acting for the benefit of DOYON DRILLING 20d within the scope of their employmens.

< L 4

Defendant DOYON DRILLING is an Alaskon corporasion that provides ofl-Beld
drilling services throughout the North Slope of the state of Alaska. DOYON DRILLING owns
and opmmw&ddtﬁﬂngrigs.onmel%nh Slope, including Rig 18.

DOYON DRILLING has operated Rig 1S on Exdicon Islind (Endicon) snce -
approximately 1986. Endicon consiss of two man-made islands locsted in the Bearfort Sea off -
the North Slope of Alaska The islands were conszucted in the late 1986 to Seiitate ol
preducion '
~ Rig15 has several employes positions, including the toolpusher, who oversess the drilling
rig on behalf of DOYON DRILLING. The tooipusher is in charge of the rig and is the highest
ranking DOYON DRILLING employes regularly cusite The rockwasher workced in 2 seperate
unit of Rig ls.usedduﬁngthepciodrdcvmwthism.aﬂedmmmingmi%m.
rockwasher. This rockwashing unit processed fuids that were used to lubricate the drill bir and
iRt cuctings to the surfice, separating out sand, gravel and rocks from the lubricant, called drilling
mud. The waste drilling mmd was injected from tanks in the rockwasher into the outer anmuli of
wells. .

DEFERRED PROSECTTION ACRERMENT
Page. 14
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Wh@d:ﬂhgiwﬂqmgﬁdﬂ!sahg!emamadzmm@lmmsmﬁpeans
the surface casing into the hole tad cements ther casing into plsce. The rig then drills 3 second,
smaller hole, within the surface casing. Ammumxmmmmpm
Finally, & even smaller hole is drilled within this second casing and the production tubing is
Jowered izo the hole and cemented ioto place. The space inside the sroduction wbing is whese
the oil and gas sve beought o the surface.

The space berween producdon fubing 2nd the second casing is the inner snmulus. On mos
Endicore wels, the infier anmubls is elosed to the ground formarion. Fluids pumped dow the
inner ansulus remain in the imer anmulys undd removed. The space berween the secand casing
and the outer, surface casing is called the outer amulus. The surface casing extends 10 8 depth of
betweea 2000 fest to 4500 fezz. On most Endicon wells, fluids pumped down the cuter ansmlug
reach the 2000 to 4500 foot depth, then Bow im the ground formazion and are released into the

At the esmpletion of drilling, the top 2000 feet of both the inner and outer snauli of a well
require “freeze protection.” Simee Endicot is located in the permafrost 20me, the top 2000 feex of
the earth e permafiost. If a well is ot freeze protecied, the comems could freezs, potentdally

d;mgmgthacanng. Tom&nﬁ-&mgwmhmmmtmﬁ.

Several different substances can be used to protect 2 well from freexing.  The freese protecsion
Buids used by Rig 15 were new diesel aad dead cude.

Beginning approximately in lats 1992 and lasting until spproximstely September 1995, i
the manner a0d frequency discussed below, employees of DOYON DRILLING dscharged wasts

DEFERRED PROBECTTION ACIRTNERS
Page 15
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oil and hazardous substances by injecting basvels of thess waste materials down the cuter ammuli of
oil-producing wells. The barrels comained 3 vasiszy of wasies, inchuding waste paint thinner,
waste paint, waste oil, w8 glyeol, and wase solvems. Many of the waste materials placed jmo
mmmiammd@mmmammﬁmeQmmmmekm
Conservation and Recovery At inchuding igniuble wastes, and lead-contemingted ofl and
solvens. Some of these wasies were F-lisied hazardous wastes under RCRA. F-listed hazardous
wastes ave certain spemt halogensted aod non-halogenated salvems which contain a cettain level
of chemicals, such as methylens chloride, toluens, xylene, benzene and byl benzmme,
;\Vmemarezialsﬁ'om throughsut the g azd Endicon pl"aduc:.ion facifity were
accumnulated in barrels. DOYON DRILLING employess did not segregate waste materials whea
pm:adinthsac.-umulaﬁgnbmﬂ;onmgxs,mui:ingimheunlawx'ulmbdngofwum. Onee N
fall. the accurmlarion basrels were routinely takea tg 3 designated storage area. |
Ongce several basrels of waste materials had accumulated ar the storage avea, the g
tolpusher and roustabout pushers would disect that the barrels be taken 1o the rockwasher for
disposal A foridift operator would transport the barrels 1o the rockwashing unit, where @
DOYON DRILLING rockwasher would injest the waste materials, cither by dumping the wastes
imo'awuecﬁmmkmdmminjec&agthctmkmmﬁwmph;mdhj@hgmw
direcily from the barrel | |

DOYONDRB.LDJGWMWm@muMMnmmym

- weeks, On,oc:aﬁon,umﬁyui&BObmdsweeinjeaednmdm& Approcmately seven

rockwashers wese direcied to inject bazardous weste & various times. The roekwashers were

insorueted to flsely report the waste materials that were annularly inject a3 smd.
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Page 16

EOUSA 793 T



s MR cmsae easmens cemAReiis TRw.ecems 07T 7S ©3 AL AE Beisseze

mplained about the severity of the fiumes released during injection of the
ers wore respiratars provided by DOYON DRILLING to protect them
al laborarery testing was done by DOYON DRUIIING t5 .

Seme rockwach

from the fomes, Ne environmen

desermine the samure of the wastes znd whether the wastes were hazardous prier to woriers’

mm@d&oi&mmmmm -
The injection of ignitable used solvents and Ested hazardous wames constinned disposal in

viclation of RCRA, althoug the practice was ealled “freeze protecion.® According ts DOYON

DRILINGzocipi:shari used solvenis and other waste products were not used 10 freeze protect | Lo

Endiwnwdhmnhdjumbmdﬁncd.haedmﬁudaddadmdeoﬁmmvm

pracdce of ilegal disposal, fahdy disguised as legirimate freeze protection, was stopped when 8

Whiszlgslc?a’ disdosédthepﬁcﬁcsmthsOpm of Eadicont in September 1993, as described

below.

imately Jamuary 16, 1995, 23 bewels of waste oil 204 wasis solvex were

delivered to the rockwasher on Rig 15 for injession. The rockwasher decided aot to pump the
chemmicals into the roekoasher tank and inject them into the well. He told the forklift driver and
toolpusher that he refused. Afier consulting with representatives of the Operater of the Eadicon
facility, the toolpusher on durty instrucred the rockwasher to inject the 23 barrels. Rockwashers e
say that the toolpusher inswucted the rockwashers 1o falsely report it on the injectica log as
'nmd.' .

On approximatety Jamary 17, a sample was taken of the 23 barrels pricr 16 injection and
lnter tested by the EPA. According to the lab ansiysis, the sample was ignitable and comtained
M:ﬂwm@mﬁmﬂhwﬁnawomwmn-mmmwm
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by EPA as hazardous. Soms of the parsicular constments ineluded: methylens chloside,
naphthalene, wolueoe, benzene, xyleve, ethyl beazene, 1,2,4-trimethylbenzene and 1,3,5-
wimethylbeazese. -

The invoices and pur@ass ordess a:’DQYDNDRMG revealed the following produers
in use at Rig 15 during the relevasm period that contain seme of the hazardous constments found
in the sample: lscquer thimer (tohiens) znd pains thiner (rylene a0d tolusas).

In lase February 1995, o rockwasher weat to the DOYON DRILLING office in
Anchorage to report the disposal pracgess oa Rig 15. Hespokiwﬁh_
DOYON DRILLING's Assistant Operations Manager, 2nd [ oovon
DRILLING's Ecalth, Safery and Eavironmenral (HSE) Coordinaror, whem [fspervised.

The employee recorded the canv;rsaﬁon wihow orjizcviedge. During the .
meeting, the rockwasher mformed-m-about the injections. He reported the types

of substances being injected, the volume and frequency of the injeczions, the toolpusher who

divected the disposal, and the rockwasher’s failed antemipts 10 sTop the practice. am_u-mg

B o5 thas the scase of Alaska's genesal wastewaser disposal permit for armlar

dispos:lofdnlﬁngﬁmdsdxdnctanowthengmnnofu;edsolv::m.pams,:ndpmt!nma:
mdmnuwumegll-mdthxxbepncnah;dbmdom.mymmdmnthepmdum
being injected were supposed to be shipped off the North Slope [ frtber ackmowiedged

 that the wastes weve ot exempt fom the Resourcs Conservation and Recovery Act under the oil

a@lordonmdpm@cdmmpdmmmmmmuidshﬁmm

*downhole, ® thsy could not be dispozed of by senular injection.

DEFRARED rmsxcmmi amm
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Gving this repart of Tegal injecon, no repont was made regarding the

Jamuary 17 relesss or the continued Hlegal injection practices unril October 12, 1995, when

DOYON DRILLING pstified the Nadonal Response Center and EPA.  This notfication occurred

after DOYON DRILLING lezrned that EPA had been informed of the whistleblower's allegarions.

The Defendars agrees that these facts provide a sufficient fachal and legal basis 1o

 eswblish the violarions of RCRA and CERCLA cescribed in Seczion I{A)(2)(a) & (A)R)(D)

tbove. Defendant fimther agrees that the waste matenialy, inchuding waste solvents, waste oilg,
waste paint, and waste paint thinners, disposed of through the rockwasher down the euzee annuli o

of oil wells, were not used fot&mpmfecdmmd,ﬁmhz,mnmexm&amkm

mmm&euplonﬁmmdgm@dmm

ThepmaagecxhatthnDd‘:ﬂAg:mxsmapdgmmMgDOYON

DRILLING.
Dated this ____ day of April, 1998.
FOR THE UNITED STATIES: FOR DOYON DRILLING:
ROBERT C. BUNDY MORRIS THOMPSON
UNITED STATES ATTORNEY PRESIDENT FOR DOYON DRILLING .
TIMOTHY M. BURGESS MICHAEL SPAAN '
ASSISTANTU. S. ATTORNEY | ATTORNEY FOR DOYSN DRILLING
DEBORAH M. SMITH DAVID MARSEALL
DEPUTY CHIEF ATI‘ORNEYFOR DOYON DRILING

ENVIRONMENTAL CRIMES SECTION
U.S. DEPARTMENT OF JUSTICE
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